HAYYHBIH HHHOBAI[HOHHBIH
IJEHTP MEK/TYHAPO/IHBIH
HHCTHTYT CTPATETHYECKHX
HCC/IIEJOBAHHH

Py -7 ttp . //conference-nicmisi.ru

MeKayHAPOAHBIA HAYYHBIN KYPHAJI
«HHOBAIIMOHHASA IKOHOMUKA. MeKIYHAPOIHBIN

U CTPATErH4eCKUM MEHEIKMEHT M KOHCAJITHHI
Boinmyck Ne 1

r. MockBa, 2021 r.



https://nicmisi.ru/

" HUL MUACH

MeKIYHAPOAHBIA HAYYHBIN KYPHAJI

«AHHOBAIIMOHHAA YKOHOMHUKA.
MeKayHaApOAHbIA U CTPATErHYeCKUM
MEHE/KMEHT M KOHCAJTHUHD)

Boeinyck Ne 1
UBJAETCSI C 8 ®EBPAJIS 2021 TOJIA

r. MockBa, 2021 r.



YK 330
BBK 65
D8

I'maBHbIi pegakTop HayuHbix W3ganuii HUL] MUCHU A.B. [lemuaos, k.3.H.,
cTapIIuii HaydHbIi coTpyaauk, Doctor of Business Administration

Hupektop  [lemaprameHTa  CTpAaTerMYECKOr0  pa3BUTHS  HAyKH U
WHHOBAIIMOHHBIX pPa3paboTOK, TJaBHBIM HayuHbld corpyanuk HUI[ MUCHU
C.B. JlynenkoB, na.T.H., mpodeccop, 3acimyxeHHbIil 3kosor P®, 3acmyxeHHBIN
nzooperarens CCCP

[Ipencenarens penakimonHoit kojuierun HUI[ MUCHU A.HA. IlamoBKuH,
K.T.H., JIOLICHT

OTtBercTBeHHBIN penakTop HayuHbix u3ganuiit HUL MUCHU JI.A. MakcumoB

Ynens! [pesnanyma pegakunonnoit koymernn HULL MUCH:

A.M. Banbexko, 1.11.H., 1.3.H., mpodeccop, 3acayKeHHbI paOOTHUK BBICIICH
KoJiel PO

IO.I1. BenoB., k.3.H., IOIIEHT

HN.JI. BLIKOBHHUKOB, K.3.H., JIOIICHT

II.A. CUpOTHHKHUH, K.T.H., JOIIEHT

JI.S1. Ily6oB, 1.17.H., mpodeccop

D98 «/HHOBAUMOHHAS IKOHOMHKA. MeXKIYHAPOAHBIH M CTpaTernyecKuii
MEHCIKMEHT U KOHCAJTHHI)>: Z)JIGKTpOHHHﬁ MG)KI[YH&pOI[HBIﬁ HayllHInlf/'I
xypHas. — M.: HULl MUCU. — 2021. / [DnexTpoHHbIN pecypc] — Pexum
noctyma. — URL: http://conference-nicmisi.ru/mezhdunarodnyj-
nauchnyj-zhurnal-innovatsionnaya-ekonomika-mezhdunarodnyj-i-
strategicheskij-menedzhment-i-konsalting.html

MexayHapoaHbI Hay4HbIH XKypHal «/IHHOBanMOHHAs SKOHOMUKA. MeEXIyHapOIAHBIA U
CTpaTerMueckKuii MEHEIKMEHT M KOHCAJITHUHI» OTpa)kaeT pe3yiabTaTbl (yHIAMEHTAJIbHBIX U
IIPUKJIAIHBIX HAYYHBIX HCCIIEJOBAHMM YUYEHBIX, JOKTOPAHTOB, aCIHMPAHTOB, IPENOAABATEICH B
BU/JIE HAYYHBIX CTaTel, 0030pHBIX HayUYHBbIX MaTEpPHAIOB, HAYYHBIX COOOIEHUN U MpeJHa3HAUYEH
JUIsl IIMPOKOTO Kpyra 4YWTaTeleld, WHTEPECYIOIUXCS HAyYHBIMM HCCIIEJOBaHUAMH U
pa3paboTKaMH, C IEJbI0 HCIOIB30BAHHUS B HAayYHO-HCCIEIOBATEIHCKONH paboTe W ydeOHOM
JESATEIBHOCTH.

Bce cratbu npoxoasT pereH3upoBaHue (3KCIEPTHYIO OLIEHKY). Touka 3peHus pelakuuu
MO’KET He BCerja COBNAAATh ¢ TOYKOH 3peHHMs ABTOPOB NMyOJHMKYeMbIX HAYYHBIX CTATECH.
CraTbu mnpeacTaBieHbl B aBTOPCKOM pegakuuu. OTBeTCTBEHHOCTh 32 AyTEHTHYHOCTH M
TOYHOCTb LIUTAT, HMEH, Ha3BAaHUH M UHBIX CBEeJCHMI, a TaKxkKe 3a cO0JII0IeHHEe 3AKOHOB 00
HHTE/JIEKTYAJIbHOI COOCTBEHHOCTH HECYT aBTOPBI My0JIHKYeMbIX MATEPHAJIOB.

VJIK 330
BBK 65

© Konnexkmus asmopos, 2021
© HUI] MHCH, 2021


http://conference-nicmisi.ru/mezhdunarodnyj-nauchnyj-zhurnal-innovatsionnaya-ekonomika-mezhdunarodnyj-i-strategicheskij-menedzhment-i-konsalting.html
http://conference-nicmisi.ru/mezhdunarodnyj-nauchnyj-zhurnal-innovatsionnaya-ekonomika-mezhdunarodnyj-i-strategicheskij-menedzhment-i-konsalting.html
http://conference-nicmisi.ru/mezhdunarodnyj-nauchnyj-zhurnal-innovatsionnaya-ekonomika-mezhdunarodnyj-i-strategicheskij-menedzhment-i-konsalting.html

OI'JTIABJIEHUE

CEKIIUAS « 9 KOHOMMWYECKHUE HAYKN» 5
1. | SOME ASPECTS OF IMPLEMENTATION OF CHINESE ECONOMIC POLICY 5
E.A. Karelina, L.V. Kirova

2. | PRIORITIES FOR DEVELOPMENT OF THE CHINESE ECONOMY 12
E.A. Karelina, 1.V. Kirova

3. | DYNAMICS OF ECONOMIC RELATIONS BETWEEN RUSSIA AND CHINA 18
Karelina E. A.

4. | AHAJIM3  D®OEKTHMBHOCTU  UCIIOJIB3OBAHUA  ®UHAHCOBBIX | 25
BJIOXKEHHI B POCCUU 1 3A PYBEXXOM
@D.U. Xapucoea, JIL.H. Cajpuna

5. | KEY DIRECTIONS OF CHINESE ECONOMIC GROWTH STRATEGY 33
Karelina E.A.
6. | FORMATION OF CHINESE ECONOMIC GROWTH STRATEGY 39

E.A. Karelina, 1.V. Kirova




CEKIIUA « 9 KOHOMHNYECKHUE HAYKN»

VJIK 339.5
Karelina E.A.,
Candidate of Economic Sciences, Associate Professor at the Department of
Foreign Languages
Moscow State Technological University «STANKIN»
Russia, Moscow
Kirova I.V.,
Associate Professor at the Department «Economic Theories»
Moscow Automobile and Road State Technical University (MADI)

Russia, Moscow

SOME ASPECTS OF IMPLEMENTATION OF
CHINESE ECONOMIC POLICY
Abstract

The article analyzes the problems in meeting the growing needs of China's
additional attraction of raw materials and energy resources for further sustainable
development of the national economy; changes in the sectoral and geographic
structure of trade and economic cooperation of the country, as well as the
increasing role of cross-border regional economic cooperation of China.

Key words. internal economic policy, People's Republic of China, economic

development model.

The growth of domestic demand plays a significant role in China's economic
development, the stimulation of which is considered in the country as a
multidimensional and long-term task, the solution of which will depend on the

effective development of the social sphere (health care, education, social



guarantees, professional retraining). At the same time, in order to increase
consumption, the country has implemented a number of short-term impact
measures.

A number of factors have led to China's rapid economic growth, including
the system of state regulation of the economy, public administration reforms,
diversification of the economy, features of attracting domestic investment (public
administration reforms) [1].

Since the late 1970s, China has been reorienting itself from a closed,
centrally-planned system of economic management to a market-oriented economy.
China's accession to the WTO in 2001 contributed to an active increase in its
participation in international trade, especially between 2002 and 2008. In the Asian
region, China became a leader in foreign trade back in 2004, having surpassed
Japan. China overtook the United States in 2007 and Germany in 2009 to become
the world export leader [2].

In 2010, China became the world's largest commodity exporter for the first
time [3]. Economic reforms began with agriculture, followed by financial reform,
price liberalization, an increased autonomy for state companies, an extensive
banking system, the formation of stock markets, an increase in the share of the
private sector and increased openness to foreign investment and trade [4].

Economic restructuring and improved use of demographic potential led to a
more than 10-fold increase in China's purchasing power parity (PPP) GDP during
1978-2018. At the same time, the value of industrial and agricultural production (in
dollar terms) exceeded that of the USA. China has become the world's second
largest producer of services after the United States of America and the fourth
largest exporter of services after the USA, the UK and Germany (according to the
WTO, China's services exports were $221.1 billion in 2017, accounting for 4.9
percent of global services exports). At the same time, the income per capita in the
country remains below the world average, which is a consequence of the large

population [5].



To stimulate structural changes in the economy, China is actively developing
the education system, organizing training of its students at the expense of the state
in foreign countries (especially Japan, the United States of America and Russia),
thus encouraging the import of technology to develop advanced industries such as
information and telecommunications technology, health care, biotechnology [6].

China's GDP has been growing steadily over the years, even despite the
global crisis of 2008-2009 (Fig. 1).
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Fig. 1. The dynamics of China's GDP at current market prices in 2008-2017,

$ billion.

China's economic reform has gradually led to structural changes in the
location of industry and other sectors of the economy.

Since the founding of the country, the development of industry has been
given serious attention. Among other industries, mechanical engineering and
metallurgy always had the highest priority. Some producers of strategic products,
as well as heavy industries, remain state-owned, but the remaining ones are either
public-private joint ventures with foreign capital or private enterprises [7].

An important place in the structure of modern industry in China belongs to
the automotive industry. China is the clear leader in both passenger car production
(22.2 million units in 2017 or 54.5% of global production) and truck production
(6.8 million units in 2017 or 22% of global production). In 2017, the total
production of cars in the country amounted to 29 million (29.9% of global



production). Between 1975 and 2017, car production in the country increased 175
times. Already in 2010, the country had taken a leading position in the global
automotive industry.

China has also made a significant breakthrough in the development of
national energy.

With the adoption of a set of measures to rationalize energy consumption in
the 1980s, the structure of energy consumption in the country has been
significantly adjusted. A number of energy-saving measures were implemented
(closing obsolete industries, attracting the latest technology and foreign enterprises
to the country), which made it possible to reduce the total energy consumption in
the country by 40%.

The development of transport and infrastructure in China is given significant
attention, since these sectors are strategically "tied" to the national economy.
Annual investment in transport and infrastructure development amounts to about
10% of the country’s GDP.

At the heart of the anti-crisis package was the national economic stimulus
plan adopted at the end of 2008, which provided incentives for stimulation of
major industries in the amount of about $586 billion (4 trillion yuan). Special
government programs were developed for industries such as automobile
manufacturing, metallurgy, petrochemicals, shipbuilding, light and textile industry,
development of high-tech industries and electronics manufacturing [8].

China is shifting the focus of its economic growth model from "quantitative
growth" to "qualitative development,”" with Chinese companies investing outside
the extractive sectors and increasingly directing capital to high-tech, agriculture
and food production, real estate and other tertiary sectors.

In 2010, the Bank of China announced that it would continue to reform its
currency in order to achieve greater volatility in its exchange rate.

The country's monetary policy is also subordinated to the task of maintaining
economic growth. The People's Bank of China had seriously eased the national

financial policy during the crisis, which was reflected in the reduction of the rate



on bank loans (in 2014 it was 5.6%, in 2015 - 4.5%, in 2016 it amounted to 4.35%
and in 2017 - to 4%, which was significantly lower than the level of other
developing countries) and the mandatory reserve requirements for lending [9].

Due to the active development of foreign economic relations, it became
possible to take constructive measures in terms of the development of an effective
and simplified tax system, as well as the use of information technology to prevent
abuses in public administration, it also became possible to combine a number of
social policy initiatives into a single system (for example, paying benefits to the
large number of people who lose their jobs every year in state-owned companies).
These measures cumulatively helped to stimulate further intensification of foreign
economic activity of the country [10].

Conclusions. The high growth rate of the country's economic potential is
ensured both by a combination of market-based economic modernization and state
control in the social sphere, which ensures internal development stability, and by
the presence of high resource potential in China, which does not exclude the real
need for resource imports at the same time. At the same time, demographic factors
of socio-economic development of the country (stabilization of the high birth rate,
changes in the age and sex structure towards the aging of the population etc.)
impose increasing restrictions on the rate of economic growth of the country.
Under the influence of these factors, GDP growth rates (including GDP per capita)
will tend to stabilize more and more in the foreseeable future. This stabilization,
together with the stabilization of the growth rate of labor productivity, the expected
changes in the sectoral structure of GDP, the reduction in its share of investment
and, conversely, growing consumption, make the question of transforming the
strategy of socio-economic development of the country the most important one.

In the long term, the focus of China's socio-economic development strategy
transformation will be on the following: a tenfold increase in GDP per capita,

completion of diversified industrialization, comprehensive development of
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information and communication technology; entering a new stage of development
based on a knowledge-based economy and transformation of the high-tech industry
into a key industry; achieving the world average level of urbanization; completion
of construction of a "socialist economy with Chinese peculiarities”, creation of
mature economic institutions; achievement of the level of developed countries of

the world in terms of technological development [11].
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PRIORITIES FOR DEVELOPMENT OF THE CHINESE ECONOMY
Abstract
The article analyzes the main prospective plans for the development of the
Chinese economy. The sources and measures taken for intensive economic
development have been investigated.

Key words: Chinese economy, strategic objectives, inflation management.

In the 21st century, China continues to implement economic reforms that
began in the last century. As noted in the documents of the 16th Congress of the
CPC, the PRC had successfully met the objectives of the first and second phase of
the "three steps" - "to warm and feed" its people and ensure an increase in their
living standards. The third phase has begun, the goal of which is to reach the level
of economically developed countries.

By 2050, China plans to achieve the following strategic goals: a
comprehensive socialist modernization, which is necessary to achieve the maturity
of social and economic development; a significant increase in the country's
international status while ranking first in the world in terms of total state power;

joining the ranks of countries with average GNI per capita; creation of a wealthy



and happy life for the people, and turning the country into a powerful state with a
high level of material, legal and spiritual civilization [1].

Currently, China is showing stable development and movement in the
planned direction, but not all experts agree with the optimistic forecasts of socio-
economic development of the country. Despite its rather impressive economic
power, China continues to be a rather poor state in certain terms. For example, in
2009, the GDP at PPP per capita was $6,500, which corresponded to the 127th
place in the world ranking [2]. The major changes in China's economy had been
established long before the beginning of the 21st century, and their implementation
is the fundamental basis for the country's macroeconomic growth [3]. The
structural changes in the economy that occurred in the 20th century are
contributing to the rapid development of the economy today [4].

Let us focus on some of China's goals and objectives for the near future [5].
Strengthening and improving macro-control and macro-regulation measures to
ensure stable and healthy economic development is a priority task [6].

In 2011, the Chinese government deliberately took active and reliable
measures to strike a balance between ensuring relatively rapid economic growth,
optimizing the economic structure and managing inflation expectations. Inflation
control is at the top of the government's macro-control and macro-regulation
agenda [7].

According to former Premier of the State Council of China Wen Jiabao,
inflation is actually international, but, on the other hand, there is structural inflation
in China, caused by rising labor costs and rising prices of primary processing
products.

Accordingly, to properly manage inflationary expectations, it is necessary to
do the following: firstly, to develop production, especially agricultural production,
secondly, to streamline the field of circulation, especially the circulation of

agricultural products, and finally, it is highly advisable to use economic and legal
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levers to increase control over the market. Active development of partnership with
Russia contributes to leveling the impact of inflationary processes [8]. The next, no
less important task is to accelerate the process of strategic restructuring of the
economic structure of the country in order to improve the coordination and
competitiveness of the national economy. The PRC believes that measures should
be taken to optimize the demand structure, investment and industry structure;
energy conservation and emission reduction measures should also be strengthened,
as well as climate change has to be tackled and, vice versa, the development of a
green economy should be encouraged; urbanization should be actively and
appropriately promoted.

Undoubtedly, all of the abovementioned aspects are important for the stable
development of the country's economy. For example, optimizing the sectoral
structure means achieving a kind of rational identity between sectors of the
economy, since industry has a very large share of the Chinese economy, while in
developed economies the service sector is dominant.

As for environmental protection measures, this aspect is currently of
enormous importance to China, since some regions are already on the brink of
ecological disaster due to the unsustainable use of resources and lack of measures
related to environmental protection.

China's leadership attaches equal importance to both exports and imports, as
well as to attracting foreign investment and carrying out Chinese investment in
foreign economies [9].

The development of bilateral economic relations between Russia and China
has been greatly facilitated by the sanctions imposed by Western Europe and the
U.S. [10].

Another strategic goal of the Chinese economy can be called the possibility
of entering and ensuring competitiveness in the markets of complex industries -
aviation, machine tools, pharmaceuticals, or the military-industrial complex, where

China is either not represented at all or is poorly represented. For example, Indian



pharmaceutical companies have a fairly impressive share of the international
market, while Chinese companies are little known.

In particular, in these areas China is developing cooperation with Russia.
Now, due to the COVID-19 pandemic, research in biochemical technology,
virology and medicine has entered a new stage.

China is increasingly buying up foreign technology companies, and so far
this has been happening rather spontaneously, so it is difficult to predict the
outcome of such an expansion. But we should not rule out the possibility of the
emergence of an innovation culture in China in the long term. One of China's goals
IS to show the West that its presence in the market is not limited to just buying up
companies and taking factories out of Europe and cutting jobs.

Previously, as a rule, in its economic relations with Russia, China used to
focus on the development of its presence in the border areas [11]. This logically
follows from the peculiarities of Chinese economic development in the 20th
century.

As noted above, it is now a question of comprehensive cooperation, both in
the development and creation of advanced technologies and in the joint
implementation of global economic projects.

Buying European companies (there are fewer political obstacles compared to
the U.S.) is becoming a priority for Chinese businesses, as it is one of the most
effective ways to gain access to advanced European technology, experience in
managing complex businesses and, finally, to markets for high-tech products.

Of course, the active focus on Western European and U.S. markets has not
had the best effect on the development of bilateral relations with Russia.

Conclusions. The analysis shows that despite the objective factors
constraining China's economic development, China is successfully expanding its
economic influence in the world market, while developing its economy

domestically by formulating and implementing strategic goals and objectives.
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The article analyzes Russian-Chinese economic relations. The main
directions of the strategy of trade and economic interaction between the two
countries are defined. Priority joint projects are outlined.
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Russian-Chinese border relations.

In 2008, there was a tendency to a certain slowdown in the development of
trade and economic relations between the regions of Russia and China. According
to the results of the year, the volume of Chinese trade with Russia increased by
7.6% compared with 31.6% in 2007, amounting to $19.08 bn. As a result, the share
of these Chinese regions in the total volume of Russian-Chinese trade decreased to
33.6% against 36.8% in 2007 [1].

Most notably, Russian imports from Heilongjiang province dropped to 40%,
and this province is traditionally the leader in terms of trade turnover with Russia
among Chinese regions. In other provinces and autonomous regions, both exports
and imports continued to grow steadily. This situation was caused by the dynamics
of world prices, primarily in the second and third quarters of 2008, as well as by
the demand constraints that arose, which became apparent in the fourth quarter of
2008.

The largest items in the Russian-Chinese cross-border trade turnover in 2008
were:
ol




e 15.69 million cubic meters of softwood round timber; total shipments -
$2,139.42 million, or 83.5% of all value shipments of softwood from Russia;
e potassium chloride - 1.51 million tons or 64.26% of all Russian exports to

China, worth $871.15 million;

e crude oil - 809.89 thousand tons, or 6.9% of all Russian exports, worth
$699.44 million;

e sawn timber - 1.69 million cubic meters, or 86.5% of all Russian exports of
sawn timber, worth $326.54 million.;

e iron ore -737,47 thousand tons, or 14.6% of all Russian ore exports,
worth $101.31 million.

The results of the monitoring, based on data from the administrations of a
number of subjects of the Russian Federation, indicate that trade and economic ties
of Russian enterprises with China are still most important for the subjects of the
Far Eastern Federal District [2]. According to the government of Khabarovsk Krali,
the annual export of the Krai to China is more than 600 million dollars, the import
amounts to more than 500 million dollars, and the total foreign trade turnover of
the Krai with the PRC is more than $1 billion. The main export items to China are
petroleum products (43.5% of the total value of petroleum product exports);
unprocessed wood (87.5% of the total value of unprocessed wood exports); fish
and seafood (50.3% of the total value of fish and seafood exports); services (11%
of the total value of services exports), sawn wood (83.9% of the total value of sawn
wood exports).

The most stably operating enterprises with Chinese capital are: "Shuan Yin"
LLC (since 1997) - construction and finishing works, "Dongfang Xiaolin" LLC
(since 2000) - construction and installation works, "Yuanbaoshan™ LLC (since
2000) - production of chopsticks, "Mylos" LLC (since 2003) - production of PVC

profile.
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According to the information of Primorsky Krai administration, China
accounts for 40% of foreign trade turnover of the region and is ahead of other
foreign countries by this indicator.

Among the major projects with the participation of Chinese capital are the
following: the construction of the industrial park "Far East" in Mikhailovsky
district, a trade and production complex in the village of Pogranichny, areas of
trade and economic cooperation "Kangji" in Ussuriisk; a Russian-Chinese park of
information technology in Vladivostok and an experimental innovation site
"Technograd" in Partizansk.

All these areas of development of foreign economic relations, together with
a number of specific investment projects are reflected in the activities of the
Program of Cooperation between the regions of the Russian Far East and Eastern
Siberia and the Northeast of the PRC (2009-2018) [3].

There is a steady upward trend in imports from China. More than 4% of
imports from China are in the "machinery and equipment” group (mainly cars,
trucks, agricultural machinery, woodworking machines, medical equipment,
household appliances) [4].

Imports are represented mainly by heavy equipment, machines and units for
metal processing, engines, generators and cargo vehicles.

In the first half of 2009 the export of wood and wood products decreased by
another 13% compared to the same period of the previous year and amounted to
$9891,4 thousand (20,6% of all wood exported from the Tomsk region). Export of
chemical products in January-June 2009 amounted to 154% compared to the
previous period in 2008, or $59,772.5 thousand (almost a third of all exports of
chemical products in this period). Exports of machinery, equipment and vehicles
increased in 2008, but they still account for a rather small portion of total exports
(3%).

The main import item in 2008 and in the first six months of 2009 was
machinery, equipment and transport vehicles ($11,448 and $1,313.5 thousand in

value terms respectively), but in the second half of 2009 compared to the same



period of the previous year it decreased by almost 50%. In addition, Russia imports
food products and agricultural raw materials, as well as chemical products from
China. As of October 2008 the volume of accumulated Chinese investments in
Tomsk region amounted to $12 million 777 thousand. The bulk of companies with
Chinese capital are small companies engaged in trade and export of timber. The
volume of accumulated investments of China in Tomsk region at the beginning of
2009 amounted to $12 769.9 thousand. During the first quarter of 2009, another
$19,817.4 thousand was received. According to the results of the first quarter of
2009, China ranked first in the volume of foreign direct investment from abroad.
Investments came to Teguldetsky district in the form of equipment as part of the
project to create an integrated timber enterprise in Tomsk region (together with
Shandong province).

A number of enterprises with Chinese investment are currently registered in
the Tomsk region. Basically, they all have the status of small businesses (small
share capital, small number of employees, average turnover). The sphere of
activity of these enterprises is timber trade and export. At the regional level,
Tomsk region actively cooperates with Liaoning and Shandong provinces, with
which there are agreements of friendship and cooperation. Twinning relations have
also been established with Liaoning Province. It should be noted that the Tomsk
Region currently considers cooperation with the People's Republic of China not
only as one of the priority areas of foreign relations, but also as a strategic one [5].

This is due to the fact that there are significant prospects for the economy of
the Tomsk region, which lie in the development of cooperation in education,
science and technology, timber processing, energy construction and other areas.

These areas of investment articles of imports and exports are the result of the
flexible transformation of the main directions of China's economic development in
the XX century [6].
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In October 2008, the 7th meeting of the Permanent Working Group on
interregional and cross-border trade and economic cooperation was held in Beijing.
There, the relevant section in the plan of joint actions to implement the provisions
of the Russian-Chinese Treaty of Good Neighborhood, Friendship and Cooperation
in 2009-2012 was agreed on [7].

In October 2008, during the 13th regular meeting of the heads of the
governments of Russia and China, an intergovernmental agreement was signed on
the construction of the border railway bridge Nizhneleninskoye-Tungjiang.

In April 2008, the largest exhibition event of the year was held in China - the
International Import-Export Fair in Guangzhou, where the first unified Russian
exposition (200 sg.m.) had been organized.

The organizers were the Ministry of Economic Development of Russia and
the Russian-Chinese Chamber for Promotion of Trade in Machinery and
Innovation Products. The following Russian companies and departments were
represented at separate stands: from Khabarovsk Krai - JSC "Far East Power
Machine Building Plant”, LLC "Zavod Amurlitmash™, LLC "Lesnie produkti* and
LLC "Optim Trade DV"; from Volgograd region - JSC "Metallurgical Plant
"Krasny Oktyabr", JSC Metallurgical Plant “Barrikady”, JSC Construction
company “Vodostroy”, JSC “Kaustik; JSC Ivanovo Heavy Machine Building
Plant, including “TD IZTS”, and Mechanical Assembly Plant “IZTS”; JSC
Taganrog factory “Priboy”; Ministry of Economic Development of Russia; Trade
Representation of the Russian Federation in the People's Republic of China;
Russian-Chinese Chamber for Promotion of Machinery and Innovation Products
Trade; the Russian cable TV channel "China”.

At present, the problems and constraints in the development of bilateral
relations between Russia and China have been practically solved [8].

Digitalization of practically all spheres of society makes it possible to create
optimal models of interaction, including international interaction [9].

Based on the prospects for modernization of the Russian economy under the

sanctions regime, the comprehensive development of Russian-Chinese trade and



economic relations is a systemic component of the sustainable development of the
Russian economy [10].

Conclusions. Despite the stages of decline in trade and economic interaction
between China and Russia, the relationship between the two countries has a steady
tendency to increase the volume of import-export partnership.

At the present stage, in addition to other benefits of interaction, it is
necessary to note the positive impact of expanding trade and economic relations
between Russia and China on the internal economic and social processes of the

countries as well as their position in world economic relations.
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AHAJIN3 DPPEKTUBHOCTHU UCITIOJIb30BAHUA ®PUHAHCOBBIX
BJIOKEHUI B POCCUU U 3A PYBEJXKOM

AHHOTALUSA

B cratee paccmarpuBaerca 3((HEKTUBHOCTh HCIONb30BaHUSA (PMHAHCOBBIX
BJIO’KEHUI KOMMEpUYECKUMHU opranuzauusmMu B Poccuu u 3a pyoexxoM. OaHum u3
HanOoJiee BaXKHBIX W PACHPOCTPAHEHHBIX 3JIEMEHTOB 3KOHOMHUYECKOTO aHalIM3a
(MHAHCOBBIX BJIOXKEHUI SBIIETCS MPOBEACHUE aHAIM3a MX COCTaBa, CTPYKTYPHI,
JUHAMUKH H3MEHEHHUS U 3(PPEKTUBHOCTU HCIOJIb30BaHUA. JlaHHBIE 3JEMEHTHI
MO3BOJISIOT MOJYYUTh B KOHEYHOM HTOre HH(OPMALMIO, KOTOpas MOXKET ObITh
UCIIOJIb30BaHA C IEJIbI0 HEMPEPhIBHOTO KOHTPOJIS omepanuil ¢ (hUHAHCOBBIMU
BJIO’KEHUSIMH, OTIPEJICICHUS MOTEHIMAIbHBIX OTKIIOHEHUH OT IJIAHOBBIX 3HAYEHUI
C LIEJIBIO MPEIOTBPAILECHHS BO3MOKHBIX HETaTUBHBIX ITOCJIENCTBUII U KOHTPOJIA 3a

YpOBHEM pHCcKa (DMHAHCOBBIX BJIOYKCHUM.

Knroueevie cnoea: OUHAHCOBBIC BIJIOKEHHUS, CPEIHETOJIOBAs CTOUMOCTD,
YKOHOMUKO-MAaTEMAaTHUYECKOE MOJCIUPOBaHUE, MEXKIyHApPOJIHbIE CTAaHAAPThI

(MHaHCOBOM OTYETHOCTH.

MHOrMMHU  POCCUHUCKMMHM COBPEMEHHBIMHU  aBTOPAMH  PEKOMEHAYETCS

HCIIOJIB30BATh  CPCAHCIOAOBYHO CTOMMOCTBL, TaK KaK BaXHbIM  ABJIICTCA
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oOecrieueHne CpaBHEHUS YPOBHS (DMHAHCOBBIX BIIOKEHHU CO C(HOPMHUPOBAHHBIMU
3a TOJ TOKA3aTeNIIMH BBIPYYKH OT peanu3alui U 9ucTor npuosiiu. [Ipemamaraercs
OCYIIECTBIATh JI(PQPEKTUBHOCTH TMPU TIOMOIIM CPABHEHHSI CPEIHETOIOBOM
CTOMMOCTH (PMHAHCOBBIX BJIOKCHUU C IOXOAAMH OT UX BiaJieHUs. B "acTHOCTH,
J0X0J1aM1 OT (PMHAHCOBBIX BIOYKEHUI MOTYT OBITh MPU3HAHBI TAKHUE MMOCTYIIJICHHUS,
KOTOpBIC HCCIIelyeMass OpraHM3alysl IMOJIydnja WU IUJIAaHUPYeT MOJNyYUuTh B
ommkaimem OymymeM. OreHKy (DMHAHCOBBIX BJIOKEHWW MOXKHO HWCYHCIIUTH B

COOTBETCTBHH CO cienyomei hopmymoi:

=

OB
B’

|

D=

S

rjae D — olleHKa (PMHAHCOBBIX BIOXKEHUM;
JldB — 10X0/1bI, TOJTyYeHHBIE OT (PMHAHCOBBIX BJIOYKEHUI 3a TOI;
@B — cpenHero10Boil ypoBeHb (PMHAHCOBBIX BJIOKEHHIA.

CoOTBETCTBEHHO, B paMKax OOILIENPU3HAHHOIO MHOTMMHU POCCHUHCKHUMHU
aBTOpaMU  MOJAXO0Ja,  IeJIeco00pa3HOCTh  OCYIIECTBISIEMBIX  HWHBECTUIUI
(puHAHCOBBIX  BJIOXEHHWI) OpraHM3alUsIMU  PACCUMTHIBACTCS  JIOCTATOYHO
YOPOUIEHHBIM MeToAOM. IIpu 3ToM naHHBIM MeToa Oa3zupyeTrcs Ha JAOCTaTOYHO
yCTapeBIIeM TIOHATHU — YeM BBIIIE€ MPUOBUIH, MOydaeMas MPEANPUSTHEM, TeM
6onee r¢dexTuBHBI (HUHAHCOBBIE BIIOKEHUS. B TOXKe BpeMst 3apyOeKHbIE yUeHbIe-
UCCIIeIOBATeNM, a Takke (PUHAHCOBBIE MEHEKEphl BCe B OOJNBIIEH CTENeHu
IJIABEHCTBYIOIIMM ~ CTaBAT HECKOJbKO HMHOW TOAXoJ K 3(pdexTuBHOCTU
NESATEIbHOCTH OpraHu3allii — CTOMMOCTh KOMIIaHUHU. 3apyOexHas Teopus
MEHE/UKMEHTAa B paMKaX pa3BUTUS OpraHU3alUid COIEPKHUT B cede pa3paboTKu
KOHIEMNINM YNPABICHUS NMPEANPUATHEM HA OCHOBE YBEJIMUYEHHUS €r0 CTOMMOCTH.
Poccuiickne y4eHBIE-DKOHOMHUCTBI TOJBKO HAYMHAIOT MPOJBUTATh JAHHBIN
MOJIXOJl, YTO COOTBETCTBEHHO TOBOPHUT O TOM, YTO MHOTHE POCCHUICKHE
OpraHu3aluud onpenessitoT d(PPEeKTUBHOCT, (DUHAHCOBBIX BJIOKEHUW HA OCHOBE

YCTapeBUINX METOJIHK.

B pamkax 3apy0exHOTO MOJX0jJa, OpraHU3aIis MOXKET TOJYyYUTh TaKyIo

oTAaudy OT IMPOU3BOAMUMBIX PIHBGCTHI.[HfI, KOTOpas MpPEBBICUT OCHOBHBLIC paCXOAbl HA



MPUBJICYEHHUE KalWTalla, YTO TMO3BOJMUT OPraHU3alUd YBEIUYUTH COOCTBEHHYIO
CTOMMOCTb, YTO W OYJET CBUICTEIHCTBOM JJIsi COOCTBEHHUKOB MPEANPHUATHS O
TOM, 4YTO MEHEKMEHT MNpeanpusitus dPQPEeKTUBHO BEAET  YNpPaBIICHUE

JIEATEIIbHOCTBIO CYOBEKTA XO3SIIICTBOBAHMUSI.

bonee Toro, ¢ Touku 3peHus ynpapieHus, 3hHEKTUBHOCTh (HUHAHCOBBIX
BJIOKEHUN HEOOXOJIMMO OIEHHMBATh C YYE€TOM IMPOTHO3HBIX 3HAYEHUW OTJAa4u OT
uHBeCTULIMM. B 3TOH  CBSI3M  aKkTyalbHBIM  SIBJIIETCA  MCIIOJIb30BAaHUE
aBTOMATU3UPOBAHHBIX YKOHOMUKO-MAaTEMAaTHUYECKU MOJIeNiel, KOTOPhIE MO3BOJISIT
C OOJIBIIMM YPOBHEM JIOCTOBEPHOCTH OIPEACIUTh ONTUMAJIbHBIE 3HAUYCHUS
CTPYKTYpbl ~ ()MHAHCOBBIX  BIIOKEHHH C  MHUHUMQJIbHBIMA  BPEMEHHBIMU

TPy103aTpPaTaMH.

[Io stomy Bompocy uenecooOpa3HO PEKOMEHAOBATh B paMKaX MOJAEIU
OCHOBHOM MOKa3aresnb Y, KOTOPbIH OyAeT OTpa)kaTb COO0 PHIHOYHYIO CTOMMOCTh
OpEeaIpUITHS B paMKax (MHAHCOBBIX BIOXeHUI. COOTBETCTBEHHO, IPEANPUATUE B
XO3IMCTBEHHOU JIEITEIIbBHOCTH OCYIIECTBIISIET, KaK TMPaBWIO LEJblii Habop
pPa3IUYHBIX WHBECTUIMOHHBIX BIIOKEHHH. OTO MOXET OBbITh OTPAXEHO MpHU

TTOMOIIIH CJICTYIONIECH (OPMYJIBI:
Y=Y1+Y2+.. +Ti

rae Y — IMoOKa3arellb, KOTOPBIM OTpa)kaeT cOo0O0Ml CTOMMOCTh KaXKJ0ro

(MHAHCOBOTO BJIOXKEHUS MPEANPUSATHUS;
| — HOMEp COOTBETCTBYIOLIETO (PMHAHCOBOTO BIIOKCHHUSI.

B pamkax mpakTM4eCKOM YacTM  HACTOSIUErO0  MCCIENOBAHUS  HE
MPEACTABIAECTCS BO3MOXXHBIM IPOBEACHHE MAaKCUMAJIbHO MOAPOOHOT0O aHaiu3a
YACTHBIX MApaMeTpPOB MOJEIH, KOTOpble HEOOXOIMMO YYUTHIBATh IpHU
NPUMEHEHUU JUCKOHTUPOBAHHOI'O JIEHEKHOTO TIOTOKa C 1eiblo Hauboliee
JIOCTOBEPHON OIICHKM TMoKa3zatenss Y. BBumy sToro, Ha Ham B3rjsa, Oosee

OIITUMAJIBHBIM 6y,Z[CT INpUMCHATL OJMH K3 OCHOBHBIX rokasartesiei OLICHKH
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DKOHOMHUYECKOW 3(PPEKTUBHOCTH WHBECTHIIMOHHBIX BJIOXEHUH — YHCTYIO
IPHUBEICHHYIO CTOMMOCTH (Hanee — NPV).

ITo cBoeit cymHOCTH, 3HaueHre NPV oTpakaeT co00i COOTHOIIIEHUE MEXKTY
MPUTOKAMHU W OTTOKaMH JCHEKHBIX CPEIICTB 3a OMPEICICHHBIN MEpUO BPEMEHHU.
OT0 MO3BOJSET CAENATh BHIBOJI O BO3MOKHOCTH BO3MEILEHUS OCYIIECTBICHHBIX
3aTpaT, a TaKXKe O JOCTHKEHHH TpeOyeMOoll HOpPMBI JTOXOJHOCTH HMEIOIIUXCS

BJIOKECHUMH.

DKOHOMHKO-MaTeMaTH4eCcKasi MOJIENb OIICHKH 3(PPEKTUBHOCTU (DUHAHCOBBIX
BJIOKEHUH Gasupyercs Ha 0oJiee pa3BUTOM 3apyOeKHOM HOJXO0JE K ONpPEIEICHUIO
3¢ (deKTUBHOCTH ympaBieHUs opraHuzanueil. [lpennaraemas Hamu mozens Oyner

COJIEpKaTh B ceO€ psii OCHOBHBIX ATAIlOB:

1) mogOop UCXOAHBIX MApaMETPOB JJI OLEHKH BIIOKEHUH. B qanHOM ciydae

HaMHM MpeJiaraeTcs K UCIoJIb30BaHMIO noka3aresib NPV

2) oTOOp M HCYHCIEHHWE OCHOBHBIX BEPOSTHOCTHBIX 3HAUEHUH OIICHKHU
PUCKOB (PMHAHCOBBIX BIOXEHUH. B maHHOM cilyyae HamMu mpearaercs
UCIIONB30BaTh  CTAHJAPTHBIM  IIOKAa3aTelb  OLEHKM pPUCKOB —  CpElIHEe
KBaIpaTUYECKOE OTKJIOHEHHE OLIEHKM CTOMMOCTH (PUHAHCOBBIX BIIOXKEHUH U

K03 bULIEHT BapHallluu;

3) wuccinenoBaHue (PUHAHCOBBIX BIIOKEHUH MPEANPUATHS B KadecTBE
OTJEJIbHOTO MHBECTHIIMOHHOTO MPOEKTa, KOTOPBIA MpEeACTaBisieT coOO0il 1Lenyro
COBOKYITHOCTh OTJIEJIbHBIX MPOEKTOB (M0 BHAaM (DUHAHCOBBIX BIIOXKEHUI). B
JJAaHHOW 4YacTM B paMKax MPOTHO3UPOBaHMS HauOoJiee 1eJIeCO00pa3HbIM
IIPEACTABIIAECTCS BBIJACICHUE PA3JIMYHBIX IPOTHO30B JIOCTHXKEHHUS JOXOAOB (M
COOTBETCTBEHHO pAacXo0JiOB), HalpUMeEp, MECCUMUCTUYHBIA, BEpPOATHBIA U
ONTUMHUCTHYHBIM. [lpy mnoMomm METOJOB HMMHUTAUMOHHOTO MOJEIUPOBAHUS
OLICHMBAeTCs OONIMI PHUCK TMPOEKTOB M HCUYHUCISAETCS BEPOSTHAS BEIUYMHA

CTOMMOCTH, BbIpaxkaeMol B mokasarenie NPV npoekra;

4) nenaroTcs BBIBOABI Ha OCHOBaHMM pAacyETOB M  OMNpEAeIsIeTcs

ONTUMAJIBHOE pacCTIpeIeIeHUE CTPYKTYPbl (PMHAHCOBBIX BJIOKEHHUH MPEIPUSITHS.



COOTBETCTBEHHO, MO KaXJIOMY M3 OCHOBHBIX HAIPaBJICHUIN (DUHAHCOBBIX
BJIOXKEHHIA OIpPECTMM OCHOBHBIC 3HAUCHHUS MMOKA3aTeNie CTOMMOCTU MPOEKTa, a
TaKXe KOJHYCCTBCHHBIC OICHKHM pHUCKOB. PacuyeTbl s BCeX MPOCKTOB
dopmupoBanucy Ha 6aze Microsoft Excel B pa3pe3e OCHOBHBIX CIICHapUEB —
IPOTHO30B OYAyIIEro pa3BUTHS (PMHAHCOBBIX BJIOXCHHUH. VICXOMHBIC MaHHBIC TIO
JOXOJHOCTH M CTOMMOCTH TIPOCKTa HAMM B3SAThI HA OCHOBE SKCIICPTHOW OICHKH,
KOTOpasi MOXKeT ObIThb MojdydeHa opraHuzauued. Ha mpaktuke, oGnamas Oonee
oOImmMpHON HMH(OPMAIMOHHOW 0a30i, 37eCh MOTYT 3aKJIaJIbIBaThCsi TaKXKe U
YaCTHBIC MapaMeTpsl W (PaKTOphl, KOTOpbIe OYAyT BIHUSITH [O-Pa3sHOMY B

3aBUCUMOCTHU OT IIPOTrHO3HBIX 3HAYCHUIM.

C uwenbto ontumuzauuud 3(QQPEKTUBHOCTH yHpaBieHUs (HUHAHCOBBIMU
BJIOKCHMSIMU JUISL OpPraHM3alldid, NPENIaracrcs ONpPENeUTh MX ONTHUMAJbHOE
pacmpeneneHue C y4eToM METOJIOB HKOHOMHMKO-MaTEMaTUYECKOT O
MozenupoBaHus. Pacnipenenenne peKOMEHAYETCS OCYIIECTBISTh TaK, YTOOBI MPHU
HU3KOM YPOBHE PHCKa OpraHu3alys MOIJa MO0Jyd4aTh MAaKCHMAaJIbHOE 3HAYCHUE
JOXOIHOCTH OT BIIO)KEHHBIX CpPEICTB. Peanu3anuio IaHHOTO METOAA MOXKET

no3BouTh HajgcTpoitka EXCEL «Ilouck pemenwns» (puc 1.).
LeneBas pyHKIUSA — pUCK, CTPEMSLIUNCA K MUHUMYMY.
N3mensieMble SsUeKr — CyMMbI (PMHAHCOBBIX BIIOKEHHH 1O WX BUIAM.
[IpuMeHsieMble OrpaHUYEHMS] MOJIETH:

- cymMMa (PMHAHCOBBIX BJIOKEHHMHM MO BHAAM paBHAa 00beMY (PUHAHCOBBIX

BJIOJKEHHMU BCETO;

- CTOUMOCTBD BJIOKEHUH HE MOXKeET ObITh MeHbIIIe ().
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Puc. 1. nagcrpoiika EXCEL «Ilouck pemenusp»

Ha pucynke otoOpakena popma BBOJA LeNE€BBIX orpaHudeHuit Mmoaenu. [lo
UTOTaM HaXOXICHUS OINTUMAJIBLHOTO pellieHus, Obula ompenescHa Haubolee
MEPCIeKTUBHAS CTPYKTypa (PMHAHCOBBIX BJIOKEHUI. TakuM oOpa3om, Mo UTOram
dbopmupoBaHUsS MOJAENM HaubOoJee ONTUMAIBHBIM TMPU TEKYIIUX YCIOBHUSIX
SBJISIETCS BJIOKEHUE JCHEKHBIX CPEJICTB B KAUECTBE BBIJJABAEMBIX 3aiIMOB JAPYyruM
opraHu3anusM. Pe3yiapTaTbhl NPEACTAaBICHHOIO  MCCJIECIOBAHUS  MO3BOJISIOT
YCTAaHOBUTh  B3aUMOCBSA3b  MEXKIY CTPYKTYpoll  (DMHAHCOBBIX  BJIOXKEHUU
OpraHu3allii, a TaKkXKe J0XO0JaMH, KOTOpble OHa IMOJy4aeT OT (haKTUYECKOTo
WHBECTUPOBAHUSI CBOOOHBIX JIEHEKHBIX CPEJICTB U KOTOPBIC HAMPSIMYIO BIIMSIOT
Ha CTOMMOCTh KOMIIaHUH. [Ipu 3TOM pekOMeHIOBaHHAs MOJIENb OLIEHKU BIIHASIHUS
CTPYKTYpbl (PMHAHCOBBIX BJIOKEHHI HAa CTOMMOCTbH MPEANPUATHS U OMPEICIICHUS
ONTUMAJIbHON CTPYKTYpPhl (PMHAHCOBBIX BJIOYKEHUM HAIpaBJieHA B MEPBYIO OYEpEIb
Ha COKpall€HHE PHUCKA BJOXKEHUM C YYETOM IMOJy4aeMOW JTOXOAHOCTH. ITO
SBJISIETCS AKTyaJIbHbIM B TEKYIIUX YCIOBHSX, KOTOPBIE XapaKTepU3YHOTCS
3HAUYUTEJbHBIMU BHEIIHUMHU PHUCKaMH, KOTOPbIE MOTYT B BBICOKOW CTENEHU
MOBJUATH HAa  CTOMMOCTh  opraHuzanuu. OCHOBHBIM  MPEUMYIIECTBOM
PEKOMEHIYEeMOl MOJEIH MOYHO BBIJEIUTH TO, YTO B KA4€CTBE CTOUMOCTH
(UHAHCOBBIX BIJIOKEHUNW MOXKET OBITh H30paH Jr000W TOKa3aTedb, BKIIOYAS,
Hanpumep, NPV mpoexkt. Ha ocHoBe wuccleI0BaHHOM MOJEIH  MOTYT
bopMHpOBaTHCS KOHKPETHBIE YIPABICHUYECCKUE PEHICHUS B paMKaxX YIPaBJICHUS
CTOMMOCTBIO KOMITAHMM, a TaKXX€ yIpaBieHUS (PUHAHCOBBIMH BJIOKCHUSMU B

HaCTHOCTH.
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The idea of reforms and open policy, as well as the priority of economic
construction was formed in China as early as the 1950s. [1]. 1975 is considered the
beginning of the formation of the main ideas of Deng Xiaoping and testing them in
practice. In December 1978, the third plenum of the 11th CPC Central Committee
was held in Beijing. The plenum set out to carry out "“four modernizations".

According to Deng Xiaoping's theory, economic reform is impossible
without any reform of the political system. The political-ideological superstructure
IS characterized in his theory as the dictatorship of the proletariat under the
leadership of the Chinese Communist Party. The political life of the country was
built in accordance with Deng Xiaoping's "four basic principles": follow the
socialist path, adhere to the dictatorship of the proletariat, the CPC leadership and
Marxism-Leninism, and the ideas of Mao Zedong in order to ensure the main

internal condition for the normal course of reform - political stability. No deviation
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from this line in the direction of political and ideological liberalization was
allowed [2].

The ruling party, being the guarantor of social and political stability, without
which it is impossible to successfully pursue the course of modernization, is given
special importance both in the reform of the political system and in the
modernization process as a whole; therefore, issues of party building,
strengthening party discipline and strengthening internal party control are
constantly in the focus of the CPC leadership [3].

The process of modernization is ensured by strong state power, the rejection
of one-step all-encompassing price liberalization and rapid privatization of the
public sector of the economy.

In 1997, the 15th Congress of the CPC included a provision on the leading
role of "Deng Xiaoping's theory" at the initial stage of socialism in the Party
Charter. It is seen as a new stage in the development of Marxism in China, the
second theoretical achievement in China after Mao Zedong's "ideas" of a scientific
system of socialist construction with Chinese peculiarities [4].

In 2000, China's GDP was already $1,192.8 billion. The Chinese economy
produced nearly $12 trillion worth of goods and services in 2017. China's gross
domestic product has increased 15-fold over the past 30 years and has become the
world's second-largest in terms of nominal GDP, inferior only to the U.S. [5].

The construction of a market economy in China was led by the Communist
Party on the basis of five-year plans, almost like the Soviet Union in its heyday.
Like the USSR, China has achieved impressive results. Today, China is a leading
economic power with enormous scientific and technological potential, as well as
nuclear weapons and an army that is the largest in the world in terms of number of
soldiers. By 2007, more than 130 car companies had been built in China,
producing a total of more than 90 brands and 260 car models.

Under the conditions of liberalization of foreign economic activity, the

transformation of the model of investment cooperation between China and foreign



countries has a significant impact on the evolution and condition of trade and
economic cooperation between Russia and China [6].

The government pays close attention to the development of technologies and
industries that support advances in energy efficiency, environmental protection,
next-generation telecommunications, biotechnology, alternative energy, advanced
materials etc. [7].

In addition, the CPC Central Committee proposed that Xi Jinping's
theoretical provisions on a new era of socialism with Chinese peculiarities be
included in the country's constitution. It is proposed that the text of the country's
constitution be amended to state that "the leadership of the Communist Party of
China is a hallmark of socialism with Chinese peculiarities”. Also among the
amendments is the phrase about "building a community with a common destiny for
humanity” and a provision to pursue the path of peaceful development with
mutually beneficial and open strategies [8].

In the face of the new demands of the new era and the new challenges, the
creation of party and state bodies and the distribution of their functions are not yet
fully consistent with the requirements to implement, through unified planning, the
overall scheme of five-year building (economic, political, cultural, social and
ecocivilization) and the coordinated implementation of the four-dimensional
strategic concept (comprehensive construction of a middle-income society,
comprehensive deepening of reform, ensuring the supremacy of law and
comprehensive internal party management).

The June 14, 2018 meeting of the State Council of the People's Republic of
China identified import expansion measures that would help rebuild the industrial
structure and balance foreign trade, and bring more benefits to the country's people
[9].

The Chinese government is paying serious attention to expanding imports.

Speaking on the work of the government, Premier Li Kegiang of the State Council
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of China said that China was going to actively increase imports and reduce import
duties on cars, on some consumer goods for household use and other goods. «"We
are ready to give more openness to the Chinese market in order to stimulate the
modernization of industries, ensure balanced trade development, and thereby give
consumers more choices," he stressed in his statement.

In 2014, the Chinese government announced several initiatives that were
supposed to help intensify China's foreign investment in the infrastructure sectors,
including the 'One Belt - One Road' (OBOR) Economic Belt and the establishment
of the Asian Infrastructure Investment Bank (AlIB). These programs appear to
promote China's investment in overseas infrastructure over the next ten years [10].

During the crisis, additional opportunities were created to increase the
activity of Chinese investors abroad. When buying assets in foreign countries,
economic policy was mainly focused on getting quick access to sources of raw
materials, as well as control over foreign high-tech enterprises in various
industries, which were in a difficult financial situation. In addition, an important
policy goal was to strengthen the position of Chinese enterprises in those foreign
markets for goods and services that were of fundamental importance to them [11].

Regarding the regulation of foreign economic relations, the Ministry of
Commerce developed the "Foreign Investment Management Regulations™ in 2000,
which were revised in 2014 and encourage the export of capital and cross-border
takeovers by domestic companies. China's strategy for entering foreign markets is
to "promote overseas investment and facilitate cooperation with companies of
Chinese origin outside China.” About 8,500 Chinese investor companies have real
support from the government, which not only allocates large funds to stimulate
investment expansion in foreign markets by state-owned corporations, but also
consistently liberalizes the conditions for the export of capital.

In the course of the reforms, the government pursued a policy of extensive
support for the peasants, which was aimed at improving their standard of living.
Thus, peasants were completely exempt from paying tax on the slaughter of

livestock, agricultural tax and the tax on special products. The peasants were



allowed to sell a certain part of their agricultural products on their own. Special
subsidies for farmers were also identified, including subsidies for the purchase of
agricultural equipment. Subsidies to grain producers also increased. A policy of
purchasing (minimum) prices for major crops was introduced. In some areas, state
order systems were formed that involved a guaranteed purchase of crops at
guaranteed prices. Loans to peasants and non-repayable aid mechanisms were
greatly simplified. Agriculture in the country is becoming an increasingly oriented
industry, and according to the government's plans, the country should become the
world's leading force in agricultural science, even in the face of natural resource
shortages and climate changes. It was the focus on the implementation of scientific
and technological policy in the agricultural sector that allowed to increase the
contribution of innovation in the economic growth of the industry from 27% at the
beginning of reforms to 55% at present.

Conclusions. In the long term, the emphasis in the transformation of
Chinese socio-economic development strategy will be on achieving the world
average level of urbanization, completing the construction of a socialist economy
with Chinese peculiarities,”" also on creating mature economic institutions and
achieving the level of the developed world on the level of technological
development. The Chinese government and the CPC play a major role in shaping

and implementing China's economic development strategy.
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The founder of economic reform in China is Deng Xiaoping. Having put
forward a strategy of "socialist modernization with Chinese characteristics,” Deng
Xiaoping set about implementing the "four modernizations™ adopted by the PRC

leadership in January 1975 - agriculture, industry, defense, science and technology.
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After the third plenum, Deng Xiaoping shaped the key theoretical and
programmatic provisions of the reform strategy [1]. The economic basis of this
model was public ownership of the means of production, while encouraging the
development of non-socialist sectors of the economy, including the private sector.
Deng Xiaoping rejected the literalist opposition of plan and market, viewing both
as mere means in the hands of the state, not defining its essence [2].

The ruling party, being the guarantor of social and political stability, without
which it is impossible to successfully pursue the course of modernization, is of
particular importance in reforming the political system in the process of
modernization, so issues of party building, strengthening party discipline and
strengthening internal party control are constantly in the focus of the CPC
leadership [3].

While devising a program of socialist modernization, Deng Xiaoping had no
ready answers to the most difficult questions of its implementation in such a vast
country as China. The development of this program was carried out by the method
of "crossing the river, groping for rocks”. This slogan is used in China as a
synonym for a cautious approach to solving economic problems. One of the main
factors that predetermined the success of the Chinese reforms was the gradual and
evolutionary nature of the reform process. Deng Xiaoping began conducting
economic reforms with the weakest sector of the economy - agriculture [5].

Thanks to the reforms led by Deng Xiaoping, China made an unprecedented
leap in economic development, which brought Chinese society to the level of
"average prosperity” and gave the country a strong status as one of the most
powerful countries in the world economy [4].

The Chinese economic strategy adopted and implemented between 2000 and
2017 has proven effective. Thanks to well-coordinated management of the
country's socio-economic development, continuity and consistency in achieving
the goals set, China's economy has been developing almost without crisis at a high

rate, sometimes as high as 10% per year.



With the liberalization of foreign economic activity, the transformation of
the model of investment cooperation between China and foreign countries has a
significant impact on the evolution and status of trade and economic cooperation
between Russia and China.

As we know, over the past three decades, urbanization has been developing
in parallel with economic development, which the government wants to use as a
tool for long-term economic growth. In March 2014, China's State Council
presented the National New-Type Urbanization Plan 2014-2020, which focused on
the quality of growth and well-being of urban residents.

On February 26-28, 2018, the third plenum of the 19th CPC Central
Committee was held to approve the draft reform of the country's party and state
bodies. This is stated in the resolution adopted at the end of the plenum.

"The Plenum reviewed and adopted the “CPC Central Committee Resolution
on deepening reform of party and state bodies” and the “Project for deepening
reform of party and state bodies", the document states. In accordance with
legislative procedures, it was approved to refer part of the contents of the "Project
for Deepening the Reform of Party and State Bodies" to the first session of the
National People's Congress.

The Plenum pointed out that the success of the first session of the 13th
National People's Congress and the first session of the Chinese People's Political
Consultative Conference were essential to the mobilization of the entire party and
also the entire nation to achieve a decisive victory in the complete construction of a
middle-income society and the victory of socialism with Chinese peculiarities in
the new era [6].

The plenum noted that the primary task in deepening reforms of party and
state structures was to improve the system of maintaining full leadership of the
CPC and strengthening it over work in all spheres.
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It was noted that the goals of expanding imports while stabilizing exports
were to promote the implementation of a strategy of openness characterized by
mutual benefits and shared gains, protect free trade, transform and modernize
domestic industry, and also meet the diverse needs of citizens. It was decided to
support the import of consumer goods for household needs, medicines,
rehabilitation equipment and equipment for caring for the elderly as well as ensure
the implementation of measures to reduce import duties on some goods. The
importance of developing trade in new services and promoting imports of
manufacturing services, covering research and development, logistics, consulting
services, energy conservation and environmental protection was mentioned.
Finally, the need to increase imports of equipment that contributed to the
transformation and modernization of the country's industries was emphasized [7].

Since the beginning of its policy of reform and opening up, China has made
impressive progress in foreign trade. China has maintained its status as the world's
largest exporter of goods and the second largest importer of goods in the world for
nine consecutive years so far.

China's national economy at the beginning of the 21st century is
characterized by the persistence of diversity. Despite the fact that the role of
foreign investment in the country is high, almost 80% of all FDI in the economy
are investments made by ethnic Chinese (Huagiao) who live abroad, which can
also be attributed to the peculiarities of socio-demographic development of the
country. Perhaps this circumstance explains why, although the Communist Party of
China (CPC), which exercises global socio-political and economic control, had
planned to “catch up™ with the United States in terms of total GDP only by 2020,
the country came first in GDP (at PPP) at the end of 2014 already, which turned
out to be associated with serious structural changes in the economy.

An important aspect of the development of China's foreign investment
activities should be considered the Australian Free Trade Agreement — ChAFTA -

signed in November 2014.



During the crisis, a characteristic feature of economic policy was the
emphasis on broad international cooperation, primarily in organizations such as
BRICS or the G20, and also in some other international organizations, where
China sought to assume the role of a representative of the economic interests of
developing countries [8]. Current trends in the global economy and international
trade are constantly taken into account by the Chinese government when
implementing domestic economic policy measures. The country's monetary policy
Is also subordinated to the task of maintaining economic growth. The People's
Bank of China had seriously eased the national financial policy during the crisis,
which was reflected in the reduction of the rate on bank loans (in 2014 it was
5.6%, in 2015 - 4.5%, in 2016 it amounted to 4.35% and in 2017 - to 4%, which
was significantly lower than the level of other developing countries) and the
mandatory reserve requirements for lending. China's economy has successfully
withstood the turbulence of the global economy in recent years, which, in our
opinion, was facilitated by the diversification of the country's foreign economic
policy, involving the active use of the advantages of trade relations with
developing countries, especially in areas adjacent to both the state border of China
and its territorial waters [9]. Among specific measures one might also note
reducing the tax burden on exporting companies that trade with developing
countries by increasing VAT refund rates when exporting goods [10].

Conclusions. In the long term, the focus of China's socio-economic
development strategy transformation will be on the following: a tenfold increase in
GDP per capita, completion of diversified industrialization, comprehensive
development of information and communication technology; entering a new stage
of development based on a knowledge-based economy and transformation of the
high-tech industry into a key industry. The Chinese government and the CPC play
a major role in shaping and implementing China's economic development strategy.
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